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' \tation readily at the disposal of the public, 


| In making such interpretations, 


ren 
PREFACE | Fels. 


The collection and interpretation of statistics relating to the current 
trend of production and of general economic conditions has in recent years been 
greatly extended. Statistics of current business, with forecasts based thereon, are 
now being published by numerous private agencies throughout the world. Various : 
governments are also issuing periodical reviewsof Seneral statistics which give 
Special attention to the problem of business trends, 


In recent years Canada has taken its place amongst the leading trading 
and industrial countries, thus necessitating a broader outlook on the part of those 
responsible for directing business policy. As the central statistical office of the 
country, the Dominion Bureau of Statistics has met this requirement as follows: 


(1) Through ite various branches it has collected a large amount of 
information which throws light upon current trends. These data are 
issued separately to the public immediately they become available, 


(2) In order to give a general conspectus of the situation and to view 
current devélopments in their relation to each other, a general summary 
of the more important Canadian statistics is given in the present 

' publication, 


In a country so large as Canada the collection of certain information is 
necessarily slow, but it. is generally possible to issue a review like the present 
within the month following the end of the period to which most of the data relate, 
The statistics herein set forth are limited to those which throw light 
directly on the general economic trend, hese are brought together in three main 
groups as follows: oe 


Group 1. Statistics of general business factors, including those which 
most clearly indicate the conditions prevailing in the country's business, namely | 
(a) wholesale prices, which represent the visible resultant of the contending forces 
of "supply" and "demand"; (b) employment, or the current activity of what may be 
called the "industrial army" of Canada; ar’ \%) miseellaneous fadtors, such as 


production in representative fields, co: ‘ction operations, trade movements, =’ «nile 
“bank “Gebite, cenk clearings and \bvsine:s ures , 4 


_ 


Group 2, Statistics of the most significant banking and currency factors 


‘including the amount of demand deposits, the amount of notice deposits as compared 


with that of current loans, and the note issue in the hands of the general public 
as compared with the gold and subsidiary coin available for its redemption, 


| Group 3, Statistics relating to investment and speculative factors, 
including the prices of stocks and bonds, compiled in about 22 groups, the number of 


- shares traded, call loans, etc, 


| The above presentation is suggested by recent investigation as to the 
order in which trends of related phenomena in the business world succeed each other, 


it having been observed that a pronounced trend under Group 3 is frequently followed 
by a Similar trend under Group 1, and that in turn by a similar trend under Group 


2, The Bureau of Statistics, in view of the undeveloped state of the ecience of 


economic forecasting in Canada, makes no attempt at the interpretation of these 


) 
lof 
| he materials required for such interpre- 


\figures, its object being solely to place t 


the effect of ehanges due entirely to 
In certain of the charts, accordingly, 


itions t be duly considered. 
seasonal conditio mas ye There are 


the effect of seasonal changes has been eliminated by approved formulae. 
se of which is to 


1 j i s over a period of years, the purpo 
ie ee Bee eeaae the Sen atne hedeenier eebee of the pouty progress, 
i.e,, the broad development that is taking place from year to year eee sb 
affects the relative significance of current records. At Boe ete pada es 
Canadian development it is difficult if not impossible to subJjec a eae 
accurate analysis, but it should be considered, Certain governing 
United States and the United Kingdom are also included, 


; j 3t 
Suggestions are invited as to additional records which might be thoogh 


as, a R, H. Coats, 
Dominién Statistician, 


ne 


*Sny Atne oune Avy 
- | 


"Se Kee ecat am eww ee wwe | 


SyTsedoqg sat ox 
SOOTIg sTesoToyum. 
S¥904g uoUTOD 
SUOT}TPUDD SsouTsng UBTpBUeD JO 4yueyg 


S eeteahiontned 


| 


°99 “AON °299 *3d0 JSny Atop. een 


ve6t 


~—- 


Ns fh New eae drathintetens terns OS a — 


i 
| 


IT 


a 


4 - 


DOMINION BUREAU OF STATISTICS 
GENERAL. STATISTICS BRANCH 


OTTAWA 
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GENERAL FACTORS 1 USINESS SITUATION OF CANADA, 


a et es 


WITH REFERENCE [0 OTHER GOUNTRI 


High levels were attained in Febsuary by a majority of the 
factors usually regarded as indicating the trend of business conditions 
in Canada. 


An unweighted index number compiled from 15 significant items 
Was higher in Fetruary than in'any other month in the last 7 years, 
being nearly 8’ pic. above the previous high record, of Getober last. 
In preparing the index number correction was made. for seasonal variation 
where Necessary. each of the factors was ‘expressed’ asia vercentage of 
the Bverace “for the’ bacé period (the 6 years 191 Mito TSCA and fined Ly 
{He Varitnmetica mean of the LShreletave numbers wasi ‘computed .\)) Ten of 
the 15 items showed increases ‘over January, the greatest increase being 
Shown by the number of shares tradec on the Montreal exchange,which ex- 
Poadgen ahi previous eecorads) the index vet industrial stocks also show- 
ed considerable increase over January, end reached the highest devel 
for 210 tame. ( Phe reversal of this! trena "during the first week of 
arch wn) sympathy wathithe: break on the: New York Exchango,, is referred 
Ho bolow), Other! factors, indicative ofiindustrial activity such, as 
buildine permits, \cotton imports, (Lumber exports, and imports of iron 
products, total ‘imports and Ozports, and carloadings, ali;\showoed marked 
gains, Adjusted bank cebits were also much higher in Fobruary than an 
the preceding month. The items which experienced declines included 
wholesale, prices, stecl production, employment and HWotiee. deposits, woile 
Howsrrint’ production was slightly 2ewer * 


Trond of Speculation, Prices and Banking Factors, 
OC ot) Gime te Os OD DO Sto vielea ti. 


Tmiispitc ofthe marked’ acvivity in ‘genoral business , xporione- 
ed during Fobruary and jescribed above, the latest availablo statistics 
indicate some reaction in the speculative factors, which may or may not 
be accompanicd by reductions in the pkysical volume of business. 


Speculation.- Sveculative markets, in sympathy with the 
situation on the New York exchange, sustained considerable liquidation 
@urine tho first week of) March, but’ the reaction was confined ehietiy 
mo Stoees and Sreoculativve ‘commoditics, Raving very LURE We eT OG G an) ON 
Bonaral business movements, LS oe pane ie OC Or Or ee LD ee following 
Mecks sorvoo tovrcsyore (conz idence. Hiehree factors "selootods) to eave 
a clue to the general situation, showed some recession according to the 
Pate st ts ve tis Vaio ja yada dle. 


The rapid advance of industrial stocxs obtaining throughout 
Doebwiwas bcontiniedvauning (the Dims & ive months of 1926... The rise, in 
Fetruary as compared with January was very marked, notwithstanding the 
high point vthatustoé¢ks hed reaches Powhe hogwaming atthe wears). This 
trend was reversed, however, during tne first week ot archw man ia 
JAquidatiqn taking place inj tne more speculative stocks. .The average 
of the high and low quotations of 20 industrials declined 6 p.c. 
between the week endod February 23rd and the week ended March 10th. 
The mining exchange was under the influence of the reaction, the market 
value of ten mining issues, according to the Financial Post, being 
reduesd by (56,268,000. 


shh 


CEL ts NS Li 


Wholesaie 2rises.- Wholesale »vices declined substantially 
in February as compared with January, the first decrease since (tober 
‘tast.. while each of the groups, with the exception of the non- 
Bepeccre minerals, (reflecting the rise in gasoline), ané the wood 
and paper group which was almost stationary: showed decreases, tho 
ere Meee deciine occurred ihn the vegetable products group, The 
price of wheat showed substantial recession in spite of the rapid 
reduction of supplies remaining in the producers! hands, The decline 
of the Ganadian index of wholesale »rices is not surprising when it 
is remembered that in 11 out of 15 principal countries wnuolesale 
prices when adjusted to a gold basis, declined in 1925. 


Notice Devositse~ The banking factor chosen to represent 
money conditions also reversed its trend in January, registering the 
first decline in seven months. The recession in notice depésits, 
however, was relatively small when the present high level is con- 
STCar es 


| Conclusion.- Thus, of the three outstanding factors select— 
ed for goneral analysis and illustrated by Chart 1, wholesale 
prices and notice deposits showed recession and while industrial 
‘stock prices advanced rapidly in February, a decided check was SUB— 
tained in the first week of tlarch. Bach of the three factors have 
receded from the high point on the present movement but notice de~ 
posits and industrial stocks are relatively not far from the mazxim- 
um records for all timee 


State of Canadian Industrieses 


Agrioculture.e~ The volume of groin marketines showed an in- 
crease in February as compared with January, allowance being made for 
sedsonal variation. Total receipts of grain at the Head of the 
Lakes ang Vancouver during the present crop year from fug,l to March 
Ll were nearly 445 pecs greater than in the same months of the 1925— 

dn crop year, when the orop in the prairie provinces was much larger, 


, Mone than 265,000,000 ‘budhels of wheat were received at the... 
intermediate markets in Guestign in the seven months of the present 
year, as compared with more than 266,000,000 bushels in the corres~ 
ponding period of the orop year of 1923-24, The inference is clear 
that a larger proportion of the smaller 1925 crop of the Prairisa 
provinees than of the 1923 crep has left the hands.of the produgers, 
The daily ayerage vrice of Noel Northern cash wheat at Winnipeg 
was, somewhat lower in February than in January and, in the first 
week of March, the price was adversely affected by weakness on 
other speculative markets. The low grading of the Argentine crop, 
as well as comparatively low stocks for the season, are among the 
statistical factors which have brought about a rally in the price 
levels The encouraging demand for wheat shipped through Vancouver 
and the considerable movement through the port, are also interesting 
features of the Ganadian grain trade. One of the pearish factors 
of the present wheat situation is the restricted buying of contin-~ 
ental Rurope, 


Liye Stock Markotinessa- The sales of live stock on the 
stock yards in January showed a markod inorease, A weighted index 
of the sales of the four classes of stock indicated an inerease of 
645 Pete Over December, It is doubtful if this pace can be main=: 
toinee, in view of the heavy sales during 1925, e&8pecially in tha 
first’ six monthse It is noteworthy in tiis connection that the 
estimated number of cattle and svine in June last showed decreases 
Of 2 Peace and'1S peace respectively from June 1924, the latter 
numbering 4,426,148 as compared with 5,069,181, This substantial 
redhiction in the principal classes of farm live stock, e¢aused 
largoly by the high cost of feed, explains in part the lower level 
of salos in the last 8 months and the higher prices which herve ' 
prevailed. | . 


bianufacturese- The final returns for January indicate that 
manufacturing production was practically maintained, as compared 
with December. The January index indicates that production was 
about 4146 pece greater than the average monthly production of the 
of the base period of 1919 to 1924, \In spite of inareases in 
cotton and petroleum imports and in lumber exports, preliminary 


ey 


figures for Fekruary. indicate a slight decline, as shown by the avail- 
able figures for ll items out of the 26 included in the index, 


The prices of manufactured goods remained at the same lovel 
in February as in January. The index of 129 items shows that manu- 
factured goods are priced about 59.2 pec. higher than the prewar level. 


Transportation and Prade.- The average weekly carloadings in 
Popruary numborod 55,745, as compared with 54,726 in January and ‘53,859 
in February 1925. The grain movement continued heavy during both 
months, rotarded during the latter, part of January by an ombargo, 
oxceopt by permit, on grain for the Head of the Lakes and Vancouver, 
while congestion was also in evidenoe at other points, Notwithstanding 
this handicap February carloadings were not only gréater than in 1924, 
when @ still larger crop was transported, but probably established 
a record for all time. The gross revenue of the two large railways 
was $29,889,000, which compares with $31,227,000 in January and 
per, 851, 000° in February 1925, The relatively small grain orop market~ 
ed last year accounts in large measure for the decided increase in 
the @arnings over February 1925. The gross earnings of the Canadian 
National in February were $17,693,338, while the Canadian Paoific 
earnings were $12,196,000. 


External trade in February made a good showing, increases 
being indisated in both imports and exports when compared with the 
preceding month and with the corresponding months of 1925 and 1924, 
Correction being made for seasonal variations, the increase of the 
exports in February over the preceding month was 33 p.c. while the 
imports advanced 4 p.ce AS the exports increased faster than the 
imports, the actual’ balance of trade increased about 11 pac. in the 
same comparison, reaching over $399,000,Ju7* for the tvelve months ended 
February. 


Banking and Currency. -~ Notice deposits as at the end ‘of Jan-— 
uary showed a decline of $2,600,000 from the January total. This de- 
cline, however, was less hee 4 of 1 pec.; the deposits new weote } 
o1,516,300,000, which is not far belgy the high record forall timoe 
The eeeres es in the curront loans in the short-term comport son was 
333,700,000, mainly seasonal in character. An increase of $13, 400,00C 
in the investment holdings of the banks, also reflected seasonal ton- 
dencics: a decline would be indicated if correction were mage for the . 
seasonal variation. Pemand deposits declined considerably at the ond 
of January but this movement has vory little barometric significance. 


Dominion and bank notes in the hands of the public decraasead 
amvven olvana were apout eS7000) 000) Lower than at iDeoo.,31,\ but. iz 
correction were made for seascnal variation a considerable incroase 
would be indicated. The export of gold to discharges Canadian obligations 
tn New York was'continucd in) January, (The gold:held fer: the redomption 
ofobank and ‘Dominion notes: doclinad about (20,000,000 in January jas 
compared with $13,000,000 in Docomber. Tho pereentage of gold hold for 
rodemption of notes to the notes in tho hands of the publio was about 
L266 pede On Janel as comparcd with 126.5 peas On Docedl. Banking 
and ourrenoy statistios from January 1924 to January 1926 aro | kai 
LEGA bL oO > pagee..13). 


Invostmont and Speculation.- The sales of Canadian bonds in 
Fobruary amountod to’ $121,688,799, the groater part of which was the 


govornmont refunding loan issued tho last week of February. Of the 
°159,700,000 of bonds sold from Jan.1 until Mar.6, $57,850,000 woro 
disposed of in tho Unitod States and the remainder in Canada, In vicw 
of tho greater intoroest in the speculative, issuos,. tond: trading’ on tho 
Montreal oxchange doclined in February as eompanca with January. Accord- 
ing to the indox of 18 Canadian bonds, prices advanced slightly in 
February, tho index standing at 106.6 as compared with 106.5 in January. 


As alroady indicatod in tho goneral summary above, the prices 
of industrial common stocks advanced rapidly in February, reaching the 
highest levol on reoord. Tho index of 31 industrials stood at 197.0 
28 comparcd with 185.6 in January. During tho first, week in Larch a 


antl oe 


sharp reaction took place, the more speculative issucs which had lod 
the advance during the last fot thontus experiencing the greatest 
docline. During the scsond avd third weeks of March, there prevailed 
a de kata tone and substantial recovery was attained. 


ee sri records for volume of trading on the Montreal exehange 
were broken in Fobruary, when‘the’total turnover of Listed shares. 
was 810, cheer as compared with the previous high total of 657,444 in 
October lane UM area EWN, | 


| ‘United State S.~ In view of recent developments ie economic 
situation in the United States néeds careful analysis The reaction 
whieh oOccurred’in the last week of ‘February and the einer week of 
warch was one of the tiost sevére on record. The average closing 
prices for 25 industrial stocks declined from 180.5 on Febs25 to 159.5 
on Maes) or about Lie5 DaGe The reaction was. probably caused rather 
_. by, over-ex ttension in. the market itself than by any weakness in the 
“business. situation. Phe adverse nature.esvecially.in regard to finan- 
eal arrangements of the decision of the Interstate Commerce Commission 
relative to the nickel plate merger yrobably was one. of the contribut= 
ing factorSe dhs a CIS i | 

A substantial rally commencing Mar,4 has brightened the out- 
look... The changed attitude was brought: about partly by buying for 
protective purposes and the talking over. by bankers of the holdings of 
weak poolse! The irregularity ofthe market is materad On ths 
conditions which exist. at the present, | } pe 

The decline on the Stock exchance was reflected in wholesale 
prices which contintied to drop until the first week of March. Brad~ 
street's index indicated a decline of 2.5 pece at Mae.l, following 
declines of 207 DeGe And Lwl pete at Jan.] and -Pebs lL respectivelys 


a 


ts o 


The rate on four to siz-months yrime commercial paper was 4,4. 
“pete to 44 deay Guring the first three weeks of February and has since 
strenghhened somewhat, ruling at 4é peCe+ Notwithstanding this ad- 
vance, which if corrected for seasonal variation, brings the rate in 
‘excess of the three-year average from 1922 to 1924, evidence is not 
lackinp ‘of an abundant supply of money and eredit, accounting for the 
growing peculation in Stooks and the ‘constaxit.demand for investments, 

The overesubdsoription of. the 3500,000,000, (8S peas. Tone term, bong 
issue of the United States povernient in the week ended Mar,.«13. is an 
cy eh of the ready abs FenDs lon of, gilteedge :-securities.s 


Productive activity in the United States shows sonie slackening 
from the high lével of the last simi ies cial 19254. The index of the 
production:-of 22 -basica commodities yrenared by the Federal Reserve 
Board declined one pér cent ir January as compared with Decembere 
Later statistics ‘justify the statement that sroduction ls sti liven= 
tremely large, indeed shiek Samat Rabe oral in the corresvonding months 
of last Veal, although somewhat below: tho: saximum of other vecont muthss 


United Kinedom,~ On the whole, the trend of business in the 
United Kingdom. since the beginnins of the year: is moderately favours 
ables. Particula rly motabple is the reduction of 112,000 in the: nomber 
of unemployed since the New Year. Other favourable Bilens are the 
increased volume of orders recently secured in the heavy iron and steel 
trades, and the recent Ddiaging of: contracts for new ships on the dlyde, 
(The steel output reached 793-800, long tons in Febru Uary, 2S Compared 
with 640,400 long tons in January: and-652,000 in February 1925 }y om Tle 
cotton and woollen textile aio a aave. also somewhat improved their 
position since the beginningofy the. year, .The revenue has also shown 
greater buoyancy than was et aie ue 
On the other hand, the coal subsidy will terminate in liay, 
and its cessation may be followed by’ the struggle which the granting - 
of this bubsidy AeHooRaw ‘averted. Again, the quarrels of the 
Continental nations are necessarily disturbing to the trade; in 
parbicular, the failure. of the French. Governnent to balance its 
‘udget Is depressing the frano and Acide. the yower of. the Prench 
te purchase British’ goods, . 9°. 


Maroh 22,1926—<KHH. 
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Explanation of Charts. 


A uniform method was followed in the preparation of the five 
charts which appear in this number of the review. The first step was 
the elimination if necessary of seasonal variation from the original 
data, The second step involved the computation of the deviations from 
the average for the period from January 1922 to February 1925, and these 
results were expressed as multiples of the standard deviation, ascertained 
by tne most approved mathematical methods. 


_—- 


—_ — 


The collection and interpretation of statistics relating to the current trend 
of production one of general economic conditions, have in recent years been ereatly 
‘bea wane ‘Statistics of current business, with forecasts based thereon, are now : 
peing published by mumerous private agencies throughout the world. Vsrious govern- 
ments are also issuing periodical reviews of general statistics which give special 


fattention to the problem of business trends. 


| fe recent years, Canada has taken its vlace among the leading trading and 
industrial countries, thus necessitating a broad outlook on the part of those 

hk otiaiome for directing business policy. As the central statistical office of the 
country, the Dominion Bureau of Statistics has met this requirement as follows: 


ee Through its various branches it has collected a large amount of current 
information which throws light upon specific current phenomena. These 
data are issued separately to the public immediately they become available. 


(2) In order to give a general conspectus of the situation and to view 
current developments in their relation to each other, a general summary 


of the more important Canadian statistics is given in the present 
publication. 


In a country as large as Canada, the collection of ceftain informaticn is 
necessarily Slow, Dut it is generally possible to issue a review like the present 
within the month following the end of the period to which most of the data relate. 


The statistics herein set forth are limited to those which throw light 
directly on the general economic trend. These are brought together in three main 
eroups as follows: 


Group 1. Statistics of general business factors, including those which 
most clearly indicate prevailing conditions, namely, (a) wholesale prices, which re- 
present the visible resultant of the contending forces of "supply" and "demand"; (») 
employment, or the current activity of what may be called the"industrial army" of 
Canada; and (c) miscellaneous factors, such as production in representative fields, 
construction operations, trade movements, also bank debits and business failures. 


Groun 2, Statistics of the most significant banking and currency factors 
including the amount of demand deposits, the amount of notice deposits as compared 
wito that of current loans, and the note issue in the hands of the general public as 
compared with the gold and subsidiary coin avilable for its redemption. 


Group 3. Statistics relating to investment and speculative factors, 
including the prices of stocks and bonds, compiled in about 22 groups, the number of 
shares traded and cali loazus. 


The above presentation is suggested by investigation as to the order iin 
which trends of related phenomena in the business world succeed each other, it having 
heen observed that a pronounced trend under Group 3 is frequently followed ty a 
similar trend under Group 1, and that in turn by a similar trend under Group 2 \itie 
Bureau of Statistics makes no attempt at the interpretation of these figures, its 
object being solely to place the materials required for interpretation readily at the 
disposal of the public. 

In making such interpretations, the effect of changes due entirely to 

seasonal conditions mast be duly considered, In certain of the charts, accordingly, the 
effect of seasonal changes has been eliminated by approved formalae. There are al so 
added certain basic figures over a period of years, the murvose of which is to enable the 
reader to measure the so-called "secular trend" of the country's progress, i1.e., the 
broad develovment that is taking nlace from year to year affecting the relative sig- 
nificance of current records. At the present stage of Canadian development Lids 
difficult if not impossible to svbject this trend to accurate analysis, but it should be 
considered. Certain governing records of the United States and the United Kingdom are 
also included, 
The Menthly Review of Business Statistics is prepared under the direction 
fuss A. Cuamore, M.A., FiSsS., Chief of the General Statistics Branch and editor of the 
Ganada Year Rook, by Sydney B. Smith, M.A., who has been engaged for some time in 
Sarometric work in the Dominion Bureau of Statistics. 

‘Suseestions are invited as to additional records which might be thought 
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THE GENERAL BUSINESS SITUATION IN CANADA, JUNE, 1926. 


Surana ry 


| According to the outstanding factors generally regarded as significant, 
OUSI2eSS activity in Canada duving May was at a higher level than in previous months 
of the present vear, a eratifying conclusion when the generally active conditions preé- 
valleme in a hae monuhs are kept in mind, The brightest spot in the current Canadian 
eccnomic elweatien is the activity of the construction industry, the contracts awnrded 
during May dine a vecord for all time. The movement of revenue freight, as indicated 
Dy cavlcadings, was greatli accelerated curing the month, Deing'1l p.c. ereater than 
in Macr , 1925. ‘the vrimary iron and steel indusiury, favoured by rail orders, cperated 
in May et a higher level than in the previous months of the year, the index of ‘in- 
dustrial employment at June ] was higher thau in any month since 1920. The decline in 
bank debits in May as compared rith the preceding months was probably a result of the 
IU Pa sOsculetive activity . 


rondo Speculative, Price vena” Banlkcis ng Factors. 


See “Chart on opposive page) 


If the business situation were appraised only by the three prominent 
tact tors) coe eee of the speculative, the general business and the banking situ- 
avion, the conclusion would not. be so optimistic as if other methods were utilized. 
While notice devosits, one of the most significant of the banking factors,. showed a 
Si ight gain on April. the’ remaining factors, conbicting of the index of industrial 
stocks and the index of wholesale commodity prices, experienced a substantial decline 
in May as compared with the preceding month, 


Hpeculation,- The decrease of the index of 31 industrial stocks in May 
was in continuation of the decline since the high point of the movement was reached 
in February. According to the weekly index of 25 best selling stocks, this represents 
a condition which is already, at least temporarily, reversed. The weekly index showed 
progressive increases in each of the six weeks from May 1 to June le. The trading in 
May was more active than in April, and the call loans reached, on April 30, a record 
for all time, 


Wholesale Prices.- In view of the great weight assigned in the Canadian 
wholesale price index to grain and breadstuffs, this index has been, since January 
1925, relatively “igher in comparison with pre-war levels than the official index 
mambers Of mos, Qther countries on a eold basis. As. a result of the decline of enrain 
prices from the high levels attained in 1925 and the first part of the present year, 
it is to he exrected that considerable downward readjustment Will be,experreneed.: Vie 
decline of more than 2 p,c,. in May as compared with the yvecediag month, is a pert of 
that readjustment. The downward movement in Mey, however, was Quite general, as seven 
of the eight grouvs declineé and one remeined ea ee The weekly indices of 
American prices indicate a strengthening tendency in June, accounted for, in part, DS. 
higher metal markets, new high grouné on the present movement having been reac hed by 
non-ferrous metals. 


4 


Netice Deposits.- A further relatively siight increase was recorded by 
nosice deposits for April. This increase was in contimetion of the upvard trend 
maintained since S eptember 1924, resulting in a new high record for all time, As the 
prices of commodities and industrial stocks have receded from the maxima reached in 
January and Feoruary,the course of the notice deposits since the beg Pinning of the year 
has differed in trend from the other prominent factors cenet dened in tais “connection. 


THE STATE OF CANADIAN INDUS®RIES. 
Agriculture.— It was reasaucing, in view of the important place ef the 
rops in the national economy of Canada, thet the prospects at the middle of June 
Were generally regarded as bright. While the crops of the eastern provinces were re- 
tarded by low temperatures in May, recent reporis indicave that considerable improve-- 
ment has been effected owing to more favourable weather during the early weeks of June. 


=b= 

The condition of the grain. crops. in the Prairie provinces is generally. excellent, 
but not universally so; “The uumber;, jexoressine the condition, 0 of. spring wheat, in ate. 
Saskatchewan at the end of May, was 108. as seempare’ with .100 at. the corresponding en 
date of last year, The condition mumbeor ascigred to Alberta for spring. wheat WaS 
105 as compared with 107, and in Manitoba the corresponding numbers were 101 and 
102. Soil Arifting in some localities was caused by high. winds, and low temper~ 
atures retarded growth. Satisfactory rains in June furrished ‘sufficient moisture, 
offsetting in some measure the lack of warm weather. 


The marketings of pul clt tunet ‘products, measured by the receipts of 
grain at the Head. of the Lakes and at Vancouver and the sales of live stock on the 


stockyards, were in greater volume in May than in the preceding month, Qwing to. 


‘the opening of navigation about May 1, the receipt of grain at the Rort Arthur and 
‘Fort: William elevators was greatly. accelerated, indicating an increase mich in ex= 
cess of. seasonal tendencies. A weighted index of agricultural marketings, correct _— 
ed for seasonal wariation, was 148.2 in May as compzed with 104.2 in April. This”... 
inercase was due to acceleration in the movement of grain to the Head of the Lakes ~~ 
rather. than: in-the live stock section, the. sales in the sche bial, declining. about 

s PoC | de. allowance ‘Reine made for seasonal. variation. 


ie Construction. An mibaepedite foature Pee the Canadian economic situ 
ation during May was the extent of the construction contracts awarded. The value | 
of the contracts awarded according to the compilation of Maclean Building Reports, 
Ltd., was $57,139,700, which was in.excess.of any other month in history. The 
cumulative total for the first five months of the year was $40, 357,200, which ex 
ceeds the corresmpding period of 1925 by 52 p.c. As the cost of building mater. 
ials has apvreciaviy declined, being in May at the lowest level since the.end of 
the war, it will -be realized that _the volume of building has attained very Lares. ron 
proportions. Aik 


an The building permits - in 60. cities were valued at ne, 500, 000, in May 
last; as compared with $15,500,000 in May. 1925. is hi 


Manufacturing.— Canadian manuf fractures, juiced ‘by ‘the movement in 16 
principal commodities, showed encouraging improvement during the id five months 
of the. present year, aside from. the effect of seasonal variation. The index was . 
146.7 in April.as compared with an average of 141.2 during the first quarter. 
While statistics for several of the items for May are not. available at time of © 
writing, it is- anticipated that the May index pumber will) not vary ‘ereatiyy Crom 
that of. April. ‘The index of. employment in manufacturing industries at’ June al was 
93.9, an increase of 2.6 p.c. over May 1. 


: . Gransportation,—,Railway operations continue to show improvement; as 
compared. with 1925, increases were recorded for the first: quarter ‘din both gross 

and net revenues, and although gross. revenues. were slightly lower than in 1924, | 
reduced operating expenses, in 1926. produced. substantially | increased net revenues 3 
over those of 192k. Gross. revenues. for the three months were $9,261,000 over those 
of 1925 and $425,000 under those cf 1924, and net revenues were $7,6 6s 000 éreater, La 
than’ in. 1925 and $7, 357s 000 greater than in REEL Hore 


a Gross revenues. for the two lorge Cenadian eetiwaye to June: te were. 
creator this year than Last by. $18, 958, 000, and greater than in 192 by or 922, 000 . 


Car Voedt aes to June 12, 1926. also show a ‘gain over those “for tne: 
corresponding period in 1925 of 11 p.c. or 127,849 cars, and over the same period ~ 
in 1924 of 1 p.c..or. 17,010. cars. Althouch congestion at terminal elevators re- 
tarded the movement of erain juring the first. four months of 1926;: -the- stocks on © 
hand. to be moved at the end of Avril were less tha n in 1geys they | were however, aa 
considerably heavier than in 1925, acc & 


fixternal Trade .~ The value of exrorts in ey was reee We: tn the 

corresponding month of 1924 er 1925, When correction is made for seasonal varia+- 
ation, export values were also slightly less than in April last. If further 
adjustment is made to elim&nate the- effect cf price changes, it appears, in view 
of the substantial drop in wholesale prices in May, that the volume of ihe was 
greater in May than in April, due allowance being mide for ‘seasonal tendencie 
The imports showed increases both in value and volume over the preceding Race Tang oo 

the corresponding months of 1924 and 1925, which may indicate thet ‘the duiproveinent es 
in the economic situation ig attracting foreign carital. i. 
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Bemzing.- lhe demand deposits showed a substantial decline during April, 
while the notice deposits again indicated an increase of moderate proportions, As re- 
gards assets, 9 larre-inomsase is Ovstiwable in the current 1oans in Canada, this being 
in continvation Of tne gein of the. preceding month... Current loans are-now greater than 
at any one since Decomber, 192! ana the temporary stabiliaation of current ioans dur- 
ing. 1925 4 S TiO.b Mi thou! significance; further developments along shis line will be 
watched with interest, The call loans in Vanada also showed an increase in April, 
amounting to SUNT 306. OJO as compared with $1.41+,600,000 et the end of Marca. On the 
other hand, call loans elsewhere were wivodrawn during the month to the extent of 


“> 


$34, 600, 000, while she investment hol dings eclined seasonally. 


Currency... - Juroven tne, Lapse of legislation cesigned to conserve the 
metallic reserves s of the counury curing a period of currency dislocation in may 
countries, Canada on Suly. 1 alvcuat ically revurns to the golc. standard. It is grati- 
fying to know that, according to the latest statistics available, the notes actually 


in the hands of the Canadien public are fully covered by the gold held for redemption. 


Dominion notes in the Central Gold Reserves and held by the chartered tanks 
declined somewhat in April, while the total issues showed an increase, so that, the 
amount of Dominion notes in the hands of the pablic increased in April by more than 
$10,000,000. ‘the Change in bank notes in the hands of the public, though downward, was 


‘relatively slight, the general resvat being that the total notes in the hands of the 


ide. ve 


public showed a considerable increase in April 


The gold held. by the Decaetnant of Finance against notes in circulation 
again declined in April, while the gold held in the Central old Reserves, as. well as 
the amount of the gold and subsidiary coin reported as in the possession of the banks, 
showed increases. The net result was that the total gold ee for the redemption of 
notes on April 30 was $176,390,501, as compazed with $173,231,437 on March 31, At the 
end of April the gold. neld for redemption was ahout 4 pc. -ereater than the notes in 
the hands of the public, : | 


Specuiation,— hecae dine to the index number of 31 industrial common stocks, 
wel ieee by the amount of stock outstanding, the average prices of industrial stocks 
on the Canadian exchanges contimed the downward course which has been in evidence since 
February, the index being 132.8 in May a: compared with i86.7 in April. Apart from 
food and allied products, all groups participated in the decline. 


4 mhe woeltly index murder of 25 best selling common stocks, which is weightec 
according 6Q Stocl sales in order to reflect speeulative conditions more accurately, 
indicates that there was°a rally in progress from the first woek in May to the second 
week in June, tie index ins 175.0-for the wear week as compered with 157. t in the 
first week in BY 


the. wudlic services grovn moved up from 55 4 in April to 86.1 in. Mase the. 
C.P.R. and Canada teamships showing increases. The index of nine bank stocks was 
nearly maintained in May, as comvared with April. , 


‘The index.of 23.industrial preferred stocks was at 95.5.in May as compared 
with 98. lta Ba pee deciines Deing registered in each of the seven groups. 


Oise ns on the Montreal .ezchange was more active in May than in April, but 
was at a mich tower level than from December to March. The mimber of shares traded, 
according to the Montreal Gazette, was 435,398, as compared with 323,094 in April, 
Leading to an BR Epage of nearly 10 p.c. during the month, call loans in Canada. were 
$347, 800,000 on April 30, constitutins a record for all time, 


, Investment .-- The sale of new issue Canadian bonds was’ $37,200,000 in May 
as compared with $50, U0, OCO in April according tc the compilation of A.B. Ames & Co. 
In view.of the comparative scarcity of new igeues and other inflnences, including 
easier money rates at New Toure the index of 18 Caneciean bonds increased slightly in 


May 2s compared with April. The rise-continues an upward. srend which has been in Pree 
8PEss Beals leally since denuary, li when the index.was first commted. 
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: it is now. apparent: that: the thysical volurie: OF production: “4% the : 
United ‘States. will. be at high level: during the first six months of the” present 

_ Year... Te seasonel: tendencie sare cisregarded a recession has occurred from ‘the ’ 

_ Righ ‘Levels. at the beginning. of the year, bit the decline. has been very moderate. 
The result. is that. industrial operations during the first part of 1926 are in Oke 
“cess of. the, corresvonding periods’ of 1925; and of 1924.5 Most ‘of the general © fe: 
indices. show a hgh. current,rate of operations, and the few industrials which - are 
not, prosperous: are ‘perhaps less acutely affected than in periods when deprese a 

is more. pronounced. The. rate of overation in the steel industry: in May ‘was: ok 

p.c, as compared with 88. p.c. in April, and the unfilled orders on the. books. of: 

the United States Steel Ccrperation were 3, 649, e50 tons, a decline of: 6 e4 frei 
the preceding mnth while the ‘decline An- Apeil- eeeeeae was? Ye pre nen OR oTEE 
production so far this. year has been extremely active and the sales of most com. 
panies have. fulfilled. expectations. _ iCarloacings: in ,May indicate- extensive. mover 
ment ts) at freight, but construction, contracts awarded show: curtailment niet: ane 
preceding, mmgnths. ie | | otal : ha A 
oe Speculation. The stock market became more. active: during: Mays especial-- 
Bar in ‘the closing. week there was-a considerable revival.of speculative: activity: ees 
and ‘bising prices, whereas, during the - ‘first 15 or. 20. days, the market was: ‘quiet. 

_ With prices teniine downward, The rails were: moderately’ strong, due. “to larger’ 
earnings. The ob a shares. also. manifested a.rising..tendency on the steady: wavannee 

in the price of petroleum, gasoline and kerosene, and. excellent: reports of the a teeee 
earnings of oil companies. The striking advance of thé U.S. Steel ee 
common ‘stock.also.had.a. Allied: ai cht tel akties on, the maricet'. Bos 


tag “Th Lésale! Sriogs.s - “The ‘dedee Ag wholesale prices: ote sompeled ty poems 
‘streets. showed a further - decline on.June-3, but thé rate of decline was considers 
ably. 1éss.than, in.preceding months. :. The. weekly indices. indicate that prices are: 
strengthening, except perhaps in: the. case of. building materials. The decline of 
wholesalé pricés during the first six months of 1926, may be asesipated to: the. 
pronounced decreases in England and Germany, as well as to the widely-accepted 
theory that manufacturing-output has been in excess. of.-!normal" - requirements. 
bi ae the’ Latter’ interpretation is correct, manufacturing will need. ta drop somewhat 
below normal | before a searclty:, On pane ‘begins to exert an. influence toward Ni 
“stabilixing prices, are anda a pas oR a , 


Money Pubes. - THe * money genet in 1 May was aes of any ever rays 

. feature, the easier tendency. being well maintained. There was the. usual call on 
ee ‘Bankes. for accommodation, incidental to. the. spring requirements. in trade and’ wee 
agricul turd and. ‘the revival. of. speculative activity on the stock exchange. - There 
was, however, no, ‘urgency or demand an either. account. -The ennouncement of « 

Mr. Mellon, Secretary of the Treasury, that the government would not. make ite ar ke. 
usual quarterly visit to the money market in search of funds, served aS an assur— 
ance that money rates would remain easy. 0. won. ) si 


UNITED KINGDOM 
7 Ooal supplies moet ‘of the power which runs the gigantic industries of 
Gian Britain; 80 that A protracted coal strike mist pre judicially affect the’ 
livelihood of hundreds of thousands of persons not directly engaged. The unem- 


geet) ‘On- May “41: numbered ae eee eva (exclusive « of oaaap os as compared. sitehge 
1,034, 00° on april: 26. 


a9 ‘“Troh ane ‘eter’ production is “naturally oRery potihied Eee with: cod 2 
Heo amen a so that the effests of the failure of the coal’ supply: are epaedigee 
reflected in the statistics of the iron and steel industry. The output of pig 
iron vas ‘only 89,000 tons if May as comper ed with Leber OOO tons in May 1925, and 
of stcel--ingote-only 46,000 tons as against 652,000 tons, Railway operation’ is’ | 
also both directly and: indirectly denendent upon the coal industry, and the ; Hae ben 
traffic’ receipts of the four eed British rellway systems hare. show.” a large Be its 
falling off in recent weeks, os | 


iereet an pane Pres of this eee Gradine country for Wa: are also 
very unsatisfactory, exports of domestic products being less than £46,000,000 as 
compared with £64,000,000 in the same month of last year, while imports are 
£%1,000,000 as against £104,000,000. Thus the decline in imports during the 
month is larger than that in exports, a fact which may indicate that the British 


Nt pi aed 
people are tightening their belts for a long struggle, which will materially reduce 
their immediate pumchasing power, and thus react upon Canadian export trade, though, 


as British imports from Canada are largely the necessaries of life, the effects upon 
our trade may not be very pronounced. 


In spite of the seriousness of the situation and the advantages arising 
out of it to Britain's competitors inthe coal and the iron and steel markets of the 
world, there appears to be no real getting together on the part of employers and 
employees to reach a settlement. The Government does not appear to consider that 
the time is as yet ripe for bringing forward its proposals for a compromise, which 
would probably be based upon the Report of the Coal Inquiry Commission, which re~ 
jected the miners! proposalsfor the nationalization of the coal fields, but recommend— 
ed tne re-orzanization of the industry and its operation under private enterprise, 
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